PRAVARA RENEWABLE ENERGY LIMITED

DIRECTORS’ REPORT

To
The Members,
Pravara Renewable Energy Limited

Your Directors have pleasure in presenting their Tenth Annual Report together with the Audited
Financial Statements and the Auditors Report for the financial year from 1** April, 2017 to 31% March,
2018 (“Financial Year”).

1 PROJECT STATUS:

The Company had undertaken a project for design, construction, finance and operation of a 30
MW co-generation power project on BOOT basis with Padmashri Dr. Vitthalrao Vikhe Patil
Sahakari Karkhana Limited (“Karkhana™) in Pravara Nagar Maharashtra (the “Project”). The

Karkhana is a co-operative sugar factory registered under the provisions of the Maharashtra Co-
operative Societies Act, 1960.

The Project completed the testing of coal as additional fuel and the initial reports are
encouraging for sustained operations with coal as supplementary fuel, in addition to the bagasse

supplied by sugar factory. Your Company expects to operate the plant at optimum level with
sustainable fuel mix.

2 FINANCIAL RESULTS

(Rs. in Lakhs)

Particulars FYE 31” March 2018 FYE 31’ March 2017
Total Income 5.838.12 5,969 .80
Profit / (Loss) before Tax (2,165.12) (1,980.98)
Tax Expenses 656.89 2.544.38
Profit / (Loss) after Tax (2,822.00) (4,525.36)

3 DIVIDEND / TRANSFER TO RESERVE(S)

On account of the loss incurred during the Financial Year, your Directors express their inability
to recommend any dividend for the Financial Year. No amount is transferred to any reserves.

4 SHARE CAPITAL

As on 31% March 2018, the Authorised Share Capital of the Company is Rs. 48,00,00,000/-
divided into 4,80,00,000 equity shares of Rs. 10/- each and the paid up share capital is
Rs. 47,92,00,000/- divided into 4,79,20,000 equity shares of Rs. 10/- each.

During the Financial Year, the Company has not granted any stock option or sweat equity.

5 | MEETINGS OF THE BOARD

During the Financial Year, 6 (Six) Board Meetings were duly held on 1 1™ May 2017, 17™ June
2017, 28" August 2017, 16" September 2017, 10" January 2018 and 31" March 2018. The
intervening gap between the Meetings was not more than 120 days as prescribed under the
Companies Act, 2013. Details of attendance by each Director at the said Board meetings are as

under:
Name of Directors Board Meetings attended
during the Financial Year
Mr. Mineel Mali 6
Mr. Hemant Chandel 6
Mr. Sanjay Chaudhary 5
(B—
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PRAVARA RENEWABLE ENERGY LIMITED

6 | CHANGE IN THE NATURE OF BUSINESS
There has been no change in the nature of business during the Financial Year.
7 SUBSIDIARIES / ASSOCIATES / JOINT VENTURES
The Company does not have any subsidiary / associate or Joint Venture.
8 EXTRACT OF ANNUAL RETURN
The details forming part of the extracts of Annual Return in Form MGT-9 as per Section 92 of
the Companies Act, 2013 is annexed herewith as Annexure ‘A’.
9 | BOARD OF DIRECTORS & COMMITTEES
BOARD OF DIRECTORS
In accordance with the provisions of the Companies Act, 2013, Mr. Sanjay Chaudhary retires
by rotation at the next Annual General Meeting ("AGM”) and has offered himself for re-
appointment.
AUDIT COMMITTEE:
During the Financial Year, the Audit Committee met one (1) time on 17" June 2017. Necessary
quorum was present at the meeting.
Details of attendance by each member for the Audit Committee meetings are as under:
Sr. No. Name B No. of Meetings attended
during the Financial Year
1 Mr. Mineel Mali 1
2 Mr. Hemant Chandel 1
3 Mr. Sanjay Chaudhary Nil
Pursuant to notification of the Ministry of Corporate Affairs dated 5" July 2017, unlisted public
company which is a joint venture company shall not be required to have an Audit Committee
and the Nomination and Remuneration Committee. Accordingly, the said Audit Committee was
dissolved at the Meeting on 31 March 2018.
10 | KEY MANAGERIAL PERSONNEL
Mr. Vijay Tanhaji Patil resigned as the Chief Executive Officer of the Company with effect
from 11™ April 2018.
The Company has not been able to appoint Independent Directors. No formal annual evaluation
was made by the Board of its own performance and that of its committees and individual
directors. The Company has not been able to appoint Company Secretary.
Remuneration Policy for directors, KMPs and other employees including criteria for
determining qualifications, positive attributes and independence of a director are yet to be
formulated.
11 | DEPOSITS
The Company has not accepted any deposits covered under Chapter V of the Act.
12 | PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT BY COMPANY

The Company has not made any loans, guarantees or investments as covered under Section 186
of the Companies Act, 2013.
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PRAVARA RENEWABLE ENERGY LIMITED

13

RELATED PARTY TRANSACTIONS

The Company has not made any related party transactions covered under the provisions of
section 188 of the Companies Act, 2013 hence prescribed Form AOC-2 is not applicable.

14

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS

There are no significant / material orders passed by the Regulators / Courts which would impact
the going concern status of the Company and its future operations.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of Section 134(3)(c) of the Companies Act, 2013, your Directors
confirm that:

a. in the preparation of the annual financial statements, the applicable accounting
standards have been followed along with proper explanation relating to material
departures, if any;

b. the Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the Financial Year and of
the loss of the Company for that period;

i the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
Assets of the Company and for preventing and detecting fraud and other irregularities;

d. the Directors had prepared the annual accounts on a going concern basis; and

e. the Directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

16

PARTICULARS OF EMPLOYEES

There are no particulars to be disclosed under Rule 5(2) of the Companies (Appointment and

Remuneration of Managerial Personnel) Rules, 2014 in terms of remuneration criteria
prescribed there under.

17

STATUTORY AUDITOR & AUDITOR’S REPORT

STATUTORY AUDITORS:

At the 8" AGM of the Company convened on 22" June 2016, M/s. Natvarlal Vepari & Co.,
Chartered Accountants (Firm Registration no.: 106971W), had been appointed as the statutory
auditors of the Company until the conclusion of the next AGM of the Company.

Amended provisions of Section 139 of the Act vide Companies (Amendment) Act, 2017
notified from 7™ May, 2018 no longer requires ratification of appointment of Auditors by
members at every subsequent AGM. In view of this, the appointment of Auditors’ is not
proposed for ratification at ensuing AGM.

AUDITORS REPORT:

It is clarified that the matters covered in the Auditors’ Report together with relevant notes in the
Notes to Accounts are self-explanatory.

18

CORPORATE SOCIAL RESPONSIBILITY (CSR)

CSR related provisions of the Companies Act, 2013 do not apply to the Company as the
Company does not meet profit, turnover or net worth criteria prescribed in this regard.

(2
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19

DISCLOSURE ON WOMEN AT WORKPLACE

As there are no women employees, the Company was not required to formulate a policy on
prevention of sexual harassment at workplace pursuant to Sexual Harassment of Women at
Workplace (Prevention, Prohibition & Redressal) Act, 2013.

20 | CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO
(A) Conservation of energy-
(i) the steps taken or impact on conservation of energy: The Company has incorporated the
energy efficiency system like Variable Frequency Drives to all the motors which will reduce the
auxiliary power consumption.
(ii) the steps taken by the company for utilising alternate sources of energy: The Company itself
is operating renewable energy and hence, no plan for alternate sources of energy.
(iii) the capital investment on energy conservation equipment’s: Rs. 15 Crores
(B) Technology absorption-
(i) the efforts made towards technology absorption: The project has successfully completed the
three operation years with average generation of power at 70% capacity utilization and is
exploring the other available biomass fuels in surrounding area for maximum utilization of
capacity and technology with different fuel mix configuration.
(ii) the benefits derived like product improvement, cost reduction, product development or
import substitution: Observations are in Process
(iii) in case of imported technology (imported during the last three years reckoned from the
beginning of the Financial Year): Not Applicable since the project is 100% indigenous project.
(a) the details of technology imported: Not Applicable
(b) the year of import: Not Applicable
(c) whether the technology been fully absorbed: Not Applicable
(d) if not fully absorbed, areas where absorption has not taken place, and the reasons thereof:
Not Applicable
(iv) the expenditure incurred on Research and Development: Nil. The plant operated by the
Company is standard proven Boiler-Turbo Generator (BTG) System which needs proper
operation & maintenance.
(C) Foreign exchange earnings and Outgo -
Foreign Exchange earned in terms of actual inflows during the year: Nil
Foreign Exchange outgo during the year in terms of actual outflows: Nil

21 | MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH
THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT:
No material change and commitments affecting financial position of the Company occurred
between the end of Financial Year and the date of this report.

22 | SECRETARIAL STANDARDS
The Company complies with all applicable secretarial standards.

23 | TRANSFER TO INVESTOR EDUCATION AND PROTECTION FUND

Your Company does not have any amount/ shares due to be transferred to Investor Education
and Protection Fund.

72
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24

INTERNAL FINANCIAL CONTROLS & THEIR ADEQUACY

Your Company’s internal control systems commensurate with the nature and size of its business
operations. Your Company has adequate internal financial controls in place to ensure
safeguarding of its assets, prevention of frauds and errors, protection against loss from
unauthorized use or disposition and the transactions are authorised, recorded and reported
diligently in the Financial Statements.

RISK MANAGEMENT POLICY

The Company has not developed and implemented a formal risk management policy for the
Company. However, the Board of Directors periodically as a part of its review of the business
consider and discuss the external and internal risk factors like markets related, supply / logistics

related, debtors collections, Government policy related matters that may threaten the existence
of the Company.

26

ACKNOWLEDGEMENT
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For and on behalf of the Board of m.
Pravara Renewable Energy Limited Y
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Sanjay Chaudhary Hemant Chandel
Place: Mumbai Director Direefor
Dated: 4™ September 2018 DIN - 05157682 DIN - 07473472
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31-03-2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company (Management & Administration ) Rules, 2014

REGISTRATION & OTHER DETAILS:

CIN

U45202MH2008PLC185428

Registration Date

August 4, 2008

Name of the Company

Pravara Renewable Energy Limited

Category / Sub-category of the Company

Company Limited by Shares

Address of the Registered office
& contact details

502, Floor 5, Plot 952 / 954, Orbit Plaza CHS, New
Prabhadevi Road, Nagusayajiwadi, Prabhadevi,
Mumbai - 400 025

Tel. no.: 022-67487200

Email: prel@gammoninfra.com

Whether listed company

No

vii

Name, Address & contact details of the
Registrar & Transfer Agent, if any.

Link Intime India Private Limited
C-101, 247 Park, L B S Marg, Vikhroli West,
Mumbai — 400083

Tel: 022 — 49186000, Fax: 022 — 49186060

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the

company shall be stated

SLNo Name & Description of main products / NIC Code of the % to total
services Product /service [turnover of the
company
1 Electric power generation using other non 35106 96.92%
conventional sources
1] PARTICULARS OF HOLDING, SUBSIDIARY & ASSOCIATE COMPANIES
S| No Name & Address of the Company CIN /GLN Holding / % of Applicable
Subsidiary / shares Section
Associate held
1 Gammon Infrastructure Projects Limited L45203MH2001 Holding Company | 100.00%|2 (46)
Reg. Office: Gammon House, PLC131728

Veer Savarkar Marg,
Prabhadevi, Mumbai - 400025

@2
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IV SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

i) Category-wise shareholding

Category of No. of Shares held at the No. of Shares held at the % change
Shareholders beginning of the year end of the year during
(01-Apr-2017) (31-Mar-2018) the year
Demat Physical Total |% of Total| Demat Physical Total % of Total
Shares Shares

A. Promoters
(1) Indian
a) Individual/HUF 0 0 0 0.00 0 0 0 0.00 0.00
b) Central Govt.or
State Govt. 0 0 0 0.00 0 0 0 0.00 0.00
c) Bodies Corporates 47919994 6| 47920000 100.00] 47919994 6] 47520000 100.00 0.00
d) Bank/Fl 0 0 0 0.00 0 0 0 0.00 0.00
e) Any other 0 0 0 0.00 0 0 0 0.00 0.00
SUB TOTAL:(A) (1) 47919994 6| 47920000 100.00| 47919994 6/ 47920000 100.00 0.00
(2) Foreign
a) NRI- Individuals 0 0 0 0.00 0 0 0 0.00 0.00
b) Other Individuals 0 0 0 0.00 0 0 0 0.00 0.00
c) Bodies Corp. 0 0 0 0.00 0 0 0 0.00 0.00
d) Banks/Fl 0 0 0 0.00 0 0 0 0.00 0.00
e) Any other... 0 0 0 0.00 0 0 0 0.00 0.00
SUB TOTAL (A) (2) 0 0 0 0.00 0 0 0 0.00 0.00
Total Shareholding of
Promoter
(A)= (A)(1)+(A)(2) 47919994 6| 47920000 100.00| 47919994 6| 47920000 100.00 0.00

@



B. PUBLIC SHAREHOLDING

(1) Institutions

a) Mutual Funds

0 0 0 0.00 0 0 0 0.00 0.00
b) Banks/Fl 0 0 0 0.00 0 0 0 0.00 0.00
¢) Central govt 0 0 0 0.00 0 0 0 0.00 0.00
d) State Govt. 0 0 0 0.00 0 0 0 0.00 0.00
e) Venture Capital Fund 0 0 0 0.00 0 0 0 0.00 0.00
f) Insurance Companies 0 0 0 0.00 0 0 0 0.00 0.00
g) FIIS 0 0 0 0.00 0 0 0 0.00 0.00
h) Foreign Venture
Capital Funds 0 0 0 0.00 0 0 0 0.00 0.00
i) Others (specify) 0 0 0 0.00 0 0 0 0.00 0.00
SUB TOTAL (B)(1): 0 0 0 0.00 0 0 0 0.00 0.00
(2) Non Institutions
a) Bodies corporates
i) Indian 0 0 0 0.00 0 0 0 0.00 0.00
ii) Overseas 0 0 0 0.00 0 0 0 0.00 0.00
b) Individuals
i) Individual shareholders
holding nominal share
capital upto Rs. 1 lakh 0 0 0 0.00 0 0 0 0.00 0.00
i) Individuals shareholders
holding nominal share
capital in excess of Rs. 1 lakh 0 0 0 0.00 0 0 0 0.00 0.00
c) Others (specify) 0 0 0 0.00 0 0 0 0.00 0.00
SUB TOTAL (B)(2): 0 0 0 0.00 0 0 0 0.00 0.00
Total Public Shareholding
(B)= (B)(1)+(B)(2) 0 0 0 0.00 0 0 0 0.00 0.00
C. Shares held by Custodian
for
GDRs & ADRs 0 0 0 0.00 0 0 0 0.00 0.00
Grand Total (A+B+C) 47919994 6| 47920000 100.00| 47919994 6| 47920000 100.00 0.00
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(iii)

CHANGE IN PROMOTERS' SHAREHOLDING (SPECIFY IF THERE IS NO CHANGE)

Sl. No.

Shareholding at the
beginning of the Year
(01-Apr-2017)

Cumulative Shareholding
during the year
(31-Mar-2018)

No. of Shares |% of total shares of [No of shares  |% of total
the company shares of the
company
Gammon Infrastructure Projects Limited
At the beginning of the year 47920000 100.00 47920000 100.00
Date-wise increase / decrease in shareholding during 0 0.00 0 0.00
the year
At the end of the year 47920000 100.00 47920000 100.00
(iv) Shareholding Pattern of top ten Shareholders
(other than Directors, Promoters & Holders of GDRs & ADRs)
Sl. No Shareholding at the

beginning of the Year
(01-Apr-2017)

Cumulative Shareholding
during the year
(31-Mar-2018)

For Each of the Top 10 Shareholders

No.of shares |% of total shares of| No of shares % of total
the company shares of the
company
At the beginning of the year 0 0.00 0 0.00
Date wise increase / decrease in shareholding during 0 0.00 0 0.00
the year
At the end of the year 0 0.00 0 0.00

(v)  Shareholding of Directors & KMP

Sl. No

Shareholding at the
beginning of the Year
(01-Apr-2017)

Cumulative Shareholding
during the year
(31-Mar-2018)

For Each of the Directors & KMP No.of shares |% of total shares of| No of shares % of total
the company shares of the
company
At the beginning of the year 0 0.00 0 0.00
Date wise increase / decrease in shareholding during 0 0.00 0 0.00
the year
At the end of the year 0 0.00 0 0.00




vV INDEBTEDNESS

Indebtedness of the Company including interest
outstanding / accrued but not due for payment

(Rs. in Lakhs)

Secured Loans Unsecured Deposits Total
excluding deposits Loans Indebtedness
Indebtness at the beginning of the
financial year (01-Apr-2017)
i) Principal Amount 19,343.00 1,805.92 0.00 21,148.91
ii) Interest due but not paid 219.85 25.47 0.00 245.32
iii) Interest accrued but not due 0.00 0.00 0.00 0.00
Total (i+ii+iii) 19,562.85 1,831.38 0.00 21,394.23
Change in Indebtedness during the
financial year
Additions 0.00 676.07 0.00 676.07
Reduction -446.05 0.00 0.00 -446.05
Net Change -446.05 676.07 0.00 230.02
Indebtedness at the end of the
financial year (31-Mar-2018)
i) Principal Amount 18,343.60 2,481.98 0.00 20,825.58
ii) Interest due but not paid 773.20 25.47 0.00 798.67
iii) Interest accrued but not due 0.00 0.00 0.00 0.00
Total (i+ii+iii) 19,116.80 2,507.45 0.00 21,624.25
\ REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time director and/or Manager:
SI.No Particulars of Name of the MD / WTD / Manager Total Amount
Remuneration
1 Gross salary
(a) Salary as per provisions contained 0.00 0.00
in section 17(1) of the Income Tax,
1961.
(b) Value of perquisites u/s 17(2) of 0.00 0.00
the Income tax Act, 1961
(c) Profits in lieu of salary under 0.00 0.00
section 17(3) of the Income Tax Act,
1561
2 Stock option 0.00 0.00
Sweat Equity 0.00 0.00
4 Commission
as % of profit 0.00 0.00
others (specify) 0.00 0.00
5 Others, please specify 0.00 0.00
Total (A) 0.00 0.00
Ceiling as per the Act




B. Remuneration to other directors:

Sl.No Particulars of
Remuneration

Name of the Directors

Total Amount

1 Independent Directors

(a) Fee for attending board /
committee meetings

(b) Commission

(c ) Others, pls. specify

Total (1)

NIL

2 Other Non Executive
Directors

Name of the Directors

Total Amount

(a) Fee for attending
board / committee meetings

(b) Commission Nit

(c ) Others, please specify.

Total (2)

Total (B)=(1+2) | I
Total Managerial Remuneration NIL

Overall Ceiling as per the Act

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD

Sl. No. Particulars of

Key Managerial Personnel Total
Remuneration
Mr. Vijay T Patil - CEO
(resigned w. e. f. 11-April-2018)

1 Gross Salary

(a) Salary as per provisions 1,340,879 1,340,879

contained in section 17(1)

of the Income Tax Act,

1961.

(b) Value of perquisites u/s 0 0

17(2) of the Income Tax

Act, 1961

(c) Profits in lieu of salary 0 0

under section 17(3) of the

Income Tax Act, 1961
2 Stock Option 0 0
3 Sweat Equit 0 0
4 Commission

- as % of profit 0 0

- others, specify 0 0
5 Provident Fund 34,490 34,490

Total 1,375,369 1,375,369

#— M



Vil PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES

NIL

Type Section of |Brief Description Details of Penalty / |Authority Appeal made if
the Punishment / (RD / NCLT / |any (give details)
Companies Compounding fees |Court)
Act imposed

A. COMPANY

Penalty

Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty
Punishment

Compounding

For and on behalf of the Board of Directors of
‘J’/ Pravara Renewable Energy Limited

Gr— W

Name: Sanjay Chaudhary Name: Hema handel
Designation: Director Designation: Director
DIN: 05157682 DIN: 07473472

Place: Mumbai
Date: 04-September-2018



Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS
Oricon House, 4th Floor, 12, K. Dubash Marg, Mumbai-400 023. * Tel : 6752 7100 * Fax : 6752 7101 * E-Mail : nvc@nvc.in

INDEPENDENT AUDITOR’S REPORT
To the Members of Pravara Renewable Energy Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of Pravara
Renewable Energy Limited (“the Company”), which comprise the Balance Sheet as at March
31, 2018, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Cash Flow and Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information (hereinafter
referred to as Standalone “Ind AS Financial Statement”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind
AS Financial Statements that give a true and fair view of the financial position, financial
performance including other comprehensive income and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) specified under Section 133
of the Act, read with relevant rules thereon.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy and completeness of the accounting
records relevant to the preparation and presentation of the Standalone Ind AS Financial
Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS Financial Statements
based on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit in accordance
with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Standalone Ind AS Financial Statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Standalone Ind AS Financial Statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the

o



Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS
Oricon House, 4th Floor, 12, K. Dubash Marg, Mumbai-400 023. » Tel : 6752 7100 * Fax : 6752 7101 « E-Mail : nvc@nvc.in

Standalone Ind AS Financial Statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by Company'’s directors, as well as evaluating the overall presentation of the
Standalone Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Standalone Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Ind AS Financial Statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs of the Company as at March 31,
2018, its financial performance including other comprehensive income, its cash flows and the
statement of changes in equity for the year ended on that date.

Emphasis of Matter

Attention is invited to Note 24 relating to impairment of the asset. The impairment of assets is
based on projections which envisage use of alternate fuel i.e., coal during the period when
bagasse is not available as presently the price of coal is favourable. In this connection, the
Company has made application to the lenders for allowing facility to purchase the alternate
fuel and to use the part of proceeds of TRA account for operation purpose. The Company has
received aforesaid sanction from the Central Bank of India vide letter dated June 12, 2018.
Since there is approval from lenders for use of alternate fuel and part of proceeds of TRA
account and the price of coal stays in favorable zone, there will be no impairment.

Gempany- At present the facility is marked as Non -Performing Asset.
The above indicates significant uncertainty which will have impact on the impairment of Asset.
Based on the discussion with the lenders and the trend of coal prices in the last few months,

the management is of the view that there will be no impairment. Our report is not qualified on
this account

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure A , a statement on the matters specified in paragraphs 3 and 4 of
the said Order.

2. Asrequired by section 143 (3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

@_
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(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Cash Flow Statement and Statements of Changes in
Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with
the Accounting Standards specified under Section 133 of the Act, read with
relevant rules thereon;

(e) The matters described in Emphasis of matter paragraph, in our opinion, may have
an adverse effect on the functioning of the Company;

(f)  On the basis of written representations received from the directors as on March 31,
2018 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018 from being appointed as a director in terms of
section 164(2) of the Act.

(9) With respect to the adequacy of the internal financial controls with reference to
Financial Statements of the Company and the operating effectiveness of such
controls, refer to our separate report in *“Annexure B”; and

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company has disclosed the impact of pending litigations on its Financial
Position in its IND AS Financial Statements -Refer Note No0.26 to the IND AS
Financial Statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There are no amounts that are required to be transferred to the Investor
Education and Protection Fund during the year.

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No.106971W

o

Nuzhat Khan

Partner

Membership No. 124960
Mumbai, Dated: June 12, 2018
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ANNEXURE A

To the Independent Auditors’ Report on the Standalone INDAS Financial Statements of
Pravara Renewable Energy Limited

(i) (a) The Company has generally maintained proper records showing full particulars including
quantitative details and situation of its Property, Plant & Equipment.

(b) Property, Plant & Equipment have been physically verified by the management during
the year and no material discrepancies were identified on such verification.

(c) We have verified the title deeds of immovable properties forming part of Property, Plant
and Equipment produced before us by the management and based on such verification we
confirm that the same are held in the name of the company.

(i)~ (a) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the period;

(b) In our opinion and according to the information and explanations given to us, the
procedures of physical verification on inventory followed by the management were
reasonable and adequate in relation to the size of the company and the nature of its
business;

(c) In our opinion and according to the information and explanation given to us, the company
has maintained proper records of inventory. No material discrepancies were noticed on
physical verification of inventory as compared to book records.

(i) According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii) (a), 3(iii) (b) and 3(iii) (c) of the Order are not
applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us, the company
has not granted any loans, made any investments, provided any guarantees and security
and thus the provisions of section 185 and 186 with respect to loans, investments,
guarantees and security given are not applicable to the Company and therefore the
provisions of clause 3(iv) of the Companies (Auditors Report) Order, 2016 is not applicable
to the Company.

(v) The Company has not accepted any deposit from the public pursuant to sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and rules framed thereunder. As
informed to us, there is no order that has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal in

respect of the said sections.
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(vi)  We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under
Section 148(1) of the Companies Act, 2013, related to Sale of Electricity, and are of the
opinion that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

(vi)  (a) The Company is generally regular in depositing undisputed statutory dues including
Provident fund, Employees State Insurance, Income Tax, Sales Tax, Service Tax, Goods
and Service Tax, Cess and other statutory dues with the appropriate authorities during the
year. According to the information and explanations given to us, no undisputed amount
payable in respect of the aforesaid dues were outstanding as at March 31, 2018 for a period
of more than six months from the date of becoming payable.

(b) According to the information and explanations given to us, there are no dues of
Sales Tax, Income Tax, Service Tax, Goods and Service Tax and Value Added Tax which
have not been deposited on account of any dispute.

(vii)  According to the information and explanations given to us and based on the documents and
records produced to us, the company has defaulted in repayment of instalment of Rs.643.93
lacs, interest of Rs 773.21 lacs and cash credit limit overdrawn of Rs 15.41 lacs as at March
31, 2018 as disclosed in Note 11.1(c) and11.2(c) of the financial statements.

(ix) ~ The company has not raised any money by way of public issue / follow-on offer (including
debt instruments). The Company has also not raised any term loans during the year.
Therefore the clause 3(ix) of the Companies (Auditors Report) Order 2016 is not applicable
to the Company.

(x)  According to the information and explanations given to us and to the best of our knowledge
and belief no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the year.

(xi) ~ The company has not paid any managerial remuneration during the year and hence
provisions of section 197 read with Schedule V to the Companies Act, 2013 are not
applicable and consequently clause 3(xi) of the Companies (Auditors Report) Order 2016 is
not applicable to the Company.

(xii) ~ The Company is not a Nidhi Company hence clause 3(xii) of Companies (Auditors Report)
Order 2016 is not applicable to the Company.

(xiii)  Since the company is a wholly owned subsidiary of a listed company, therefore the
provisions of Sec.177 is not applicable in respect of transactions with related parties, the
company has complied with the provisions of Sec 188 of the Act, where applicable. The
necessary disclosures relating to related party transactions have been made in the Financial
Statements as required by applicable accounting standard.

(xiv) The company has not made any preferential allotment / private placement of shares or fully
or partly convertible debentures during the year under review and hence the clause 3(xiv) of
the Companies (Auditors Report) Order, 2016 is not applicable to the Company.

(xv) ~ The company has not entered into any non-cash transactions with directors or persons
connected with him and hence the clause 3(xv) of the Companies (Auditors Report) Order,

2016 is not applicable to the Company.
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(xvi)  The nature of business and the activities of the Company are such that the Company is not
required to obtain registration under section 45-IA of the Reserve Bank of India Act 1934,

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No.106971W

NS

Nuzhat Khan

Partner

Membership No. 124960
Mumbai, Dated: June 12, 2018
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Annexure - B

To the Independent Auditors’ Report on the Standalone INDAS Financial Statements of
Pravara Renewable Energy Limited

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements of Pravara
Renewable Energy Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of
the Standalone Ind AS Financial Statement of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to Financial Statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Financial Statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to Financial Statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Financial Statements included
obtaining an understanding of internal financial controls with reference to Financial Statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to Financial
Statements.

Meaning of Internal Financial Controls with reference to Financial Statements.

A company's internal financial control with reference to Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to Financial Statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to Financial Statements to future periods
are subject to the risk that the internal financial control with reference to Financial Statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to Financial Statements and such internal financial controls with reference to
Financial Statements were operating effectively as at March 31, 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No.106971W

e

Nuzhat Khan

Partner

Membership No. 124960
Mumbai, Dated: June 12, 2018



PRAVARA RENEWAELE ENERGY LIMITED
CIN: U45202MH2008PLC185428
BALANCE SHEET AS AT MARCH 31, 2018
(All amounts are Rupees in lacs unless otherwise stated)

Note As at As at
Particulars R"f March 31, 2018 March 31, 2017
et (Rs.) (Rs.)
ASSETS
(A} Non-current assets
(a) Property, Plant and Equipment 3 24,161.28 25,488.45
(b) Capital Work-in-Progress < - -
(c) Financial Assets
(i) Loans 52 118.38 112.00
(d) Other Non-current assets 6 33429 328.30
Total Non - Current Assets (A) 24,613.95 25,928.75
(B} Current Assets
{a) Inventories 7 54.00 868.03
(b} Financial Assets
(i) Trade receivables 51 4.790.77 2.773.14
(ii) Cash and Cash Equivalents 8 201.06 55.16
(iiiy Others 5.3 16.45 52012
(c) Other Current assets 6 60.42 84 95
Total Current Assets (B) 5,121.70 4,301.40
Total Assets (A+B) 29,735.65 30,230.15
EQUITY & LIABILITIES
(A) Equity
{(a) Equity Share capital 9 4,792.00 4,792.00
(b) Other Equity 10 (10,228.40) (7.438.16)
Total Equity (A) (5,436.40) (2,646.16)
Liabilities
(B) Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 1.1 14,328.18 15,840.88
(b)  Provisions 12 27.86 26.09
(c) Deferred tax liabilities (Net) 13 6,366.32 5709.43
Total Non-Current Liabilities (B) 20,722.36 21,576.40
(C) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 412 6,497.39 5,308.03
(i) Trade payables 1.3 3,720.03 2,790.65
(iii) Other financial liabilities 11.4 4,218.95 3,187.68
(b) Other current liabilities 14 13.08 1112
(c) Provisions 12 0.24 2.43
Total Current Liabilities (C) 14,449.69 11,299.91
TOTAL EQUITY AND LIABILITIES (A+B+C) 29,735.65 30,230.15

As per our report of even date

For Natvarlal Vepari and Co.
ICAI Firm Registration No. : 106971W
Chartered Accountants

e

Nuzhat Khan

Partner

Membership No 124960
Mumbai

Dated: June 12, 2018

For and on behalf of the Board of Directors of
Pravara Renewable Energy Limited

@/Z,/'

Sanjay Chaudhary
Director
DIN:05157682
Mumbai

Dated: June 12, 2018 Dated: June 12, 2018



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
Statement of Profit and Loss for the year ended March 31, 2018
(All amounts are Rupees in lacs unless otherwise stated)

Year ended March

Year ended March

N
Particulars ;;f 31, 2018 31, 2017
(Rs.) (Rs.})
| Revenue from Operations { Gross). 15 565842 5.583.62
Il Other Income: 16 179.69 386.18
Il Total Revenue (I +11) 5,838.12 5,969.80
IV Expenses:
Cost of raw material consumed i frd 243376 2,600,98
Employee Benefit Expenses 18 18158 174.31
Finance Cost 19 281371 2.706.36
Depreciation and amortisation expense 3 1,336.82 1.391.54
Other Expenses 20 71737 1.077.60
Total Expenses (IV) 7,483.23 7,950.78
V' Profit/(Loss) Before exceptional items and Tax (llI-1V) (1,645.12) (1,980.98)
VI Exceptional ltems 21 520.00
VIl Profit/{Loss) Before Tax (V-VI) {2,165.12) (1,980.98)
VIl Tax Expense 22 656.89 2.544.38
1. Short Provision for Tax a i
2. Deferred Tax Liability / (asset) 656.89 2,544 .38
IX Profit/(Loss) for the year ( VII-VIII) (2,822.00) (4,525.36)
Other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans 0.96 (1.52)
X Total comprehensive income (2,821.04) (4,526.88)
Earnings per Share 23
Basic (5.89) (9.44)
Diluted (5.89) (9.44)
As per our report of even date
For Natvarlal Vepari and Co. For and on behalf of the Board of Directors of
ICAI Firm Registration No. : 106971W Pravara Renewable Energy Limited
Chartered A uptants
Nuzhat n ?,‘Jf'-'. Sanjay Chaudhary
Partner # Director
Membership No 1124960 ; DIN:05157682
Mumbai Mumbai Mumbai

Dated: June 12, 2018

Dated: June 12, 2018 Dated: June 12, 2018



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC 185428
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018
(All amounts in Rupees in lacs unless otherwise stated)

As at As at
Particulars 31-Mar-18 31-Mar-17
A. Cash flow from operating activities:
Net profit / (loss) before tax (2,185.12) (1.980.98)
Adjusments:
Provision for Insurance Claim 520.00 -
Interest Income on financial asset on amortised cost (14.01) (11.43)
Re-measurement impact on fair valuation 576 11.45
Interest Expense on financial assets at amortised cost 2,779.36 2,656 41
Other finance costs 28.58 38.50
Depreciation 1,336.82 1,391.54
4,656,562 4,086.47
Operating profit before working capital changes 2,491.40 2,105.48
Movements in working capital :
(Decrease) / Increase in trade payables and other liabilities 2,180.03 (77.69)
Decrease / {increase) in inventories 814.04 (818.62)
Decrease / (increase) in Financial Assets (3,494.33) 1,268 08
Decrease / (increase) in Non -Financial Assets (5.33) (18.85)
(505.59) 352.93
Cash (used in) / generated from the operations 1,985.81 2,458.41
Direct taxes paid 9.14 (11.64)
Net cash (used in) / generated from the operations 1,976.67 2,446.76
B. Cash flow from investment activities:
Interest Income 1.92 6.63
Purchase of Property Plant and Equipments (9.66) (4.22)
7.74 2.41
Net cash (used in)/from investment activities (7.74) 241
C. Cash flow from financing activities:
Proceeds from long term borrowings - 154 .55
Repayment of long term borrowings (815.30) (1,464.00)
Net Proceeds from Short Term Borrowings 924 17 1,632.13
Finance cost paid (1,931.91) (2,776.55)
(1,823.03) {2,453.87)
Net cash (used in)/from financing activities (1,823.03) (2,453.87)
Net increase / (decrease) in cash and cash equivalents 145.90 {4.69)
Closing balance of cash and cash equivalents 201.08 5516
Opening balance of cash and cash equivalents 55.16 50,85
Net increase / (decrease) in cash and cash equivalents 145.90 (4.69)
Components of cash and cash equivalents
Cash in hand 0.02 0.14
Bank Balance 201.04 10.02
Fixed deposit with banks for a period less than three months - 4500
Total components of cash and cash equivalents 201.06 55.16

Note : Figures in brackets denote outflows.

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

Far Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration } . 108971W

Nuzhat Khah
Partner
Membership No 1124960

Place:Mumbai
Dated: June 12, 2018

2.1

For and on behalf of the Board of Directors of
Pravara Renewable Energy Limited

07473472
Mumbai
Dated: June 12, 2018

@Q_,

Sanjay Chaudhary
Director
DIN:05157682
Mumbai

Dated: June 12, 2018



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
Notes to financial statements for the year ended March 31, 2018
(All amounts are Rupees in lacs unless otherwise stated)

Statement of Changes in Equity

A Equity
Particulars March 31, 2018 March 31, 2017
Number Amount Number Amount
Equity shares of INR 10 each issued, subscribed and fully paid
Balance at the beginning of the reporting period 4,79,20,000 4,792.00 4,79,20,000
Changes in equity share capital during the year
- issued during the reporting period - - -
Balance at the end of the reporting period 4,79,20,000 4,792.00 4,79,20,000
Other Equity
Particulars Retained Capital Total
Earnings Contribution
Balance as on April 1, 2016 (4,796.83) 1,842.64 (2,954.20)
Profit / (Loss) for the year (4,525.36) (4,525.36)
Other comprehensive income/(loss) for the year (1.52) (1.52)
Fair value adjustment on interest free ICD received from &
helding company during the year 42 91 42.91
Balance as on March 31, 2017 {9,323.71) 1,885.55 (7,438.18)
Profit / (Loss) for the year (2,822.00) (2,822.00)
Other comprehensive income/(loss) for the year 0.96 0.96
Fair value adjustment on interest free ICD received from
holding company during the year 30.80 30.80
Balance as on March 31, 2018 (12,144.75) 1,916.35 (10,228.42)




PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

1 Corporate Information
Pravara Renewable Energy Limited (PREL) is incorporated under the Companies Act, 1956, On August 4, 2008, as a
subsidiary of Gammon Infrastructure Projects Limited. The Company is setting up a 30 M\W bagasse based co-generation
power project adjacent to the sugar mill of Padmashri Dr Vithalrao Vikhe Patil Sahakari Sakhar Karkhana Ltd at
Pravaranagar, District Ahmednagar, Maharashtra on Build, Own Operate and Transfer ("BOQOT") basis. The scope of work
includes designing, development, procurement, installation, erection. commissioning and operation of the power plant for a
period of 25 years after commercial operation.

2 Basis of Preparation
These financial statements are Standalone Financial Statements and are prepared in accordance with Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016,

The standalone financial statements are presented in INR and all values are rounded lo the nearest lacs (INR 00,000},
except otherwise stated.

These financial Statements are prepared under the historical cost convention on the accrual basis excepl for certain
financial instruments which are measured at fair values.

Accounting policies have been consistently applied except where a newly issued accounting slandard is initially adopted or
a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The classification of assets and liabilities of the Company is done into current and non-current based on the operating cycle
of the business of the Company. The operating cycle of the business of the Company is less than twelve months and
therefore all current and non-current classifications are done based on the status of realisability and expected settlement of
the respeclive asset and liability within a period of twelve months from the reporting date as required by Schedule |ll to the
Companies Act, 2013.

3 New standards and interpretations not yet adopted

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of
Corporate Affairs ("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing
Appendix B to Ind AS 21, Foreign currency transactions and advance consideration which clarifies the date of the
transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset, expense or
income, when an entity has received or paid advance consideration in a foreign currency. The amendment will come into
force from April 1, 2018, The Company has evaluated the effect of this on the financial statements and the impact is not
material.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified
the Ind AS 115, Revenue from Contract with Customers. The core principle of the new standard is that an entity should
recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. Further the new standard
requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the
entity's contracts with customers.

The standard permits two possible methods of transition:
+ Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period
presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors

+ Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application
{Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018

The Company will adopt the standard on April 1, 2018 by using the cumulative calch-up transition method and accordingly
comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted. The effect on adoption of
Ind AS 115 is expected to be insignificant.

Summary of significant accounting policies

The operating cycle of the business of the Company is twelve months from the reporting date as required by Schedule IIl to
the Companies Act, 2013.

1 Use of Estimates
The preparation of the financial statememts in conformity with Ind AS requires management to make estimates,
judgements and assumptions. These estimates, judgements and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of financial
statements and reported amounts of revenues and expenses during the period. Accounting estimates could change from
period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of circumstances surrounding the estimates. Changes in estimates are reflected in the
finacial statement in the period in which changes are made and if material, their effects are disclosed in the notes to the

financial statements.



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

2 cCurrent and non-current classification
The Company presents assels and liabilities in the balance sheet based on current/non-current classification.
An asset is current when :
- It is expected to be realised or intended to be sold or consumed in normal operating cycle or
- It is held primarily for the purpose of trading or
- It is expected to be realised within twelve months after the reporting period, or
- Itis cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period
All other assets are classified as non-current.

A liability is current when :

- It is expected to be settled in normal operating cycle or

- It is held primarily for the purpose of trading or

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for atleast twelve manths after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3 Property, Plant and Equipment (PPE)
Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if

any. Cost comprises of purchase price inclusive of taxes, commissioning expenses, etc. upto the dale the asset is ready for
its intended use.

Significant spares which have a usage period in excess of one year are also considered as part of Property, Plant and
Equipment and are depreciated over their useful life.

Decomissioning costs, if any. on Property, Plant and Equipment are estimated at their present value and capitalised as part
of such assels.

Borrowing costs on Property, Plant and Equipments are capitalised when the relevant recognition criteria specified in Ind
AS 23 Borrowing Costs is met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets in accordance with Schedule
Il to the Companies Act 2013

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

4 Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing cosls consist of interest and other costs that an

entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

5 Impairment Loss
Assets with an indefinite useful life and goodwill are not amortized/ depreciated and are tested annually for impairment.
Assets subject to amortization/depreciation are tested for impairment provided that an event or change in circumstances
indicates that their carrying amount might not be recoverable. An impairment loss is recognized in the amount by which the
asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher between an assel's fair
value less sale costs and value in use. For the purposes of assessing impairment, assets are grouped together at the
lowest level for which there are separately identifiable cash flows (cash-generating units).

Non-financial assets other than goodwill for which impairment losses have been recognized are lested at each balance
sheet date in the event that the loss has reversed.

6 Inventories
Inventories are valued at the lower of cost and net realisable value
Costs incurred in bringing each product to its present location and condition are accounted for as follows:
» Raw materials, Components, Stores and Spares: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on weighted average.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

,
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PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits in banks and other short-term highly liquid investments
with original maturities of three months or less. Bank overdrafls are shown within bank borrowings in current
liabilities on the balance sheet.

Provisions and Contingent Liabilities

Provisions

The Company recognizes a provision when it has a present legal or constructive obligation as a result of past events: it is
likely that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.
Provisions are not recognized for future operating losses.

Contingent liabilities
A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is
measured at the higher of the amount that would be recognised in accordance with the requirements for provisions above

or the amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the
requirements for revenue recognition.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other
than the contribution payable to the provident fund. The company recognizes contribution payable to the provident fund
scheme as an expense, when an employee renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each

year/period on projected Unit Credit Method.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.
Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit Lo
retained earnings through OCI in the period in which they occur. Remeasurements are nol reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

» The date of the plan amendment or curtailment, and

» The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The current and non-current bifurcation is done as per Actuarial report.

Termination Benefits

Termination benefits are payable as a result of the company’s decision to lerminate employment before the normal
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The company
recognizes these benefits when it has demonstrably undertaken lo terminate current employees’ employment in
accordance with a formal detailed plan that cannot be withdrawn, or to provide severance indemnities as a result of an offer

made to encourage voluntary redundancy. Benefits that will not be paid within 12 months of the balance sheet date are
discounted to their present value.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party lo the contractual provisions of
the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, Transaction cosls that
are directly attributable to the acquisition or issue of financial assets and financial liabilities. that are not at fair value
through profit or loss, are added to the fair value on initial recognition. Regular way purchase and sale of financial assets
are accounted for at trade date
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PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Non-derivative financial instruments

Subsequent measurement

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. The Company has made an irrevocable election for its investments which are classified
as equity instruments to present the subsequent changes in fair value in other comprehensive income based on its
business model. Further, in cases where the Company has made an irrevocable election based on its business model, for
its investments which are classified as equity instruments, the subsequent changes in fair value are recognized in other
comprehensive income.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss.

For trade and other payables maturing within one year from the Balance Sheet date, the carrying amounis approximate fair
value due to the short maturity of these instruments.

Revenue Recognition
a. Revenue from sale of electricity and steam are recognised when the genertaed units are wheeled to the user and the
metered units are billed at the contracted rates.

b. Interest income is recognised on time proportion method basis taking into account the amount outstanding and the rale
applicable.

Taxes

Current Income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacled or substantively enacted, at
the reporting date in the country.Management periodically evaluates positions taken in the tax returns with respect (o
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assels and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax assel to be utilised.
Unrecognised deferred tax assels are re-assessed al each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted al the
reporting date.

For items recognised in OCI or equity. deferred / current tax is also recognised in OCI or equity.

Leases

Operating lease

A lease is classified at the inception date as a finance lease or an operating lease. A lease thal transfers substantially all
the risks and rewards incidental to ownership to the Company is classified as a finance lease. All other leases are operaling

lease. Operating lease payments, as per terms of the agreement, are recognised as an expense in the statement of profit
and loss on a straight line basis.

Earning per share

Earnings per share is calculated by dividing the net profit or loss before OCI for the year by the weighted average number
of equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or
loss before OCI for the period attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Segment reporting

Business segments have been identified on the basis of the nature of services, the risk return profile of individual business,
the organizational structure and the internal reporting system of the Company.

@_



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

18 Segment Composition:

The Company has been incorporated as a Special Purpose Vehicle to set up a 30 MW bagasse hased co-generation power
project under Public Private Partnership scheme.

Further, the Company’s operations are within a single geographical segment which is India.

19 Dividend Distribution

Dividend distribution to the Company's equity holders is recognized as a liability in the Company's annual accounts in the
year in which the dividends are approved by the Company’s equity holders.

®



3 Property, Plant and Equipment

PRAVARA RENEWABLE ENERGY LIMITED

CIN: U45202MH2008PLC185428
Notes to financials statements for the period ended March 31, 2018

(All amounts are Rupees in Lacs unless otherwise stated)

Particulars Factory Plant & Computers Furniture & Office Total
Building Machinery Fixtures Equipments
Cost or valuation
As at March 31, 2016 4,849.57 22,180.18 0.41 4.66 5.40 27,040.22
Additions - 372.71 - 1.57 1.45 375.73
Sales/Disposals/Adjustments = - - = , R
As at March 31, 2017 4,849.57 22 552.89 0.41 6.22 6.85 27,415.95
Additions - 9.66 i - - 966
Sales/Disposals/Adjustments - - i H 2 .
As at March 31, 2018 4,849.57 22,562.55 0.41 6.22 6.85 27,425.61
Depreciation
As at March 31, 2016 77.48 453.25 0.41 2.26 2.56 535.97
Charge for the period 193.70 1,196.33 - 0.62 0.88 1,391.53
Sales/Disposals/Adjustments - - - - - -
As at March 31, 2017 271.19 1,649.58 0.41 2.88 3.44 1,927.50
Charge for the period 193.70 1,141.44 - 0.77 0.91 1,336 .82
Sales/Disposals/Adjustments - - i & - =
As at March 31, 2018 464.89 2,791.02 0.41 3.65 4.35 3,264.32
Net Block
As at March 31, 2017 4,578.38 20,903.31 - 3.34 3.41 25,488.45
As at March 31, 2018 4,384.68 19,771.53 - 2.58 2.50 24,161.28
4 Capital Work-in-Progress
Expense
Period Engineering, Project Developer Financial Other Total
Procurement expenses fees Costs Expenses
and
Construction
costs
As at March 31, 2016 226.16 49.17 17.04 74.78 4.36 371.51
For the Period - - . ; _ )
Capitalised 226.16 4917 17.04 74.78 4,36 371.51

As at March 31, 2017

For the Period
Capitalised

As at March 31, 2018




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2018
(All the figures are Rupees in lacs unless otherwise stated)

§ Financial Assets

5.1 Trade Receivables (Unsecured, at amortised cost)

Particulars As on As on As on As on
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 (Rs.) March 31, 2017 (Rs.)
(Rs.}
Mon- Current Current
Trade Receivable - Considered good i : 4789077 277314
Total - - 4,790.77 277314

The Company uses a provision matrix to determine impairment loss on portfolio of its trade receivadle The provision matrix is based on 15 historically
ohserved defaull rates over the expected life of the trade receivable and is adjusted for forward- looking estimales At every reporing date, the histoncal
observed defaull rates are updated and changes in forward-looking estimates are analysed. The Company has no histary of default and no provision towards
expected credit loss is made.

5.2 Loans & Advances

Particulars As on As on As on As on
March 31, 2018 March 31, 2017 (Rs.} March 31, 2018 (Rs.) March 31, 2017 (Rs.)
(Rs.)
Non- Current Current

Security Deposit (Unsecured, Considered good )

- HT Connection Load 68.31 68.31 -

- Office deposit 48.70 43,34 "

- Others 0.12 010 - -

- M-Vat Voluntary Registration 0.25 0.25 - -
Total 118.38 112.00 -

5.3 Other financial assets

Particulars As on As on As on As on
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 (Rs.) March 31, 2017 (Rs.)
(Rs.)
Non- Current Current

Insurance Claimable (Considered doubtful) {*) - - 520.00 520.00
Less; Provision " - (520.00) -
Interest accrued receivable on Fixed Depaosit 2 5 R 042
Interest Receivable on Electricity Deposit - - 584
Sidhi Singrauli Road Projects Limited - : 8.61
Total - - 15.45 52012

(") During the previous year the company has accounted for insurance claim of Rs.520 |acs, based on the current developments on the matter the company has

an prudence provided the entire amount on account of no confirmation of receipt of aforesaid receipt from the insurance company.

& Other Assets

T

Particulars As on As on As on As on
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 (Rs.} March 31, 2017 (Rs.)
(Rs.}
Mon- Current Current

Advance lo contractor - Gamman Engineers and 7304 =
Contractors Private Limited
advance to contractor - Gammon India Limited 98.54 7394 -
(Related Party)
Balancas with Tax Authorities 52.056 124.97 003
Advance taxes net of provisions 2133 12.19 - :
Advance to Contractors & Suppliers - - 1,22 063
Unamortized upfront fees 88.43 110.72 2229 2412
Unamortised Prepaid Rent 0.00 6.47 647 B.47
Other Prepaid Expanses - - 2897 5372
Advance to employees - - 1.43 s
Total 334.29 328.30 6042 84.95

Inventories

(At Lower of cost and net realisable value on Weighted Average method |

Particulars As on As on
March 31, 2018 (Rs.) March 31, 2017 (Rs.)

Raw malerial - Bagasse 34.87 285
Raw material - Coal 14.23 810,89
Raw material - Biomass - 45,40
Boiler Ash 4.90 480

Total 54.00 B868.03




PRAVARA RENEWAELE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2018
(All the figures are Rupees in lacs unless otherwise stated)

8 Cash and Cash Equivalents

Particulars As on As on
March 31, 2018 (Rs.} March 31, 2017 (Rs.)

Cash and cash equivalents H
{>ash on hand

9 Equity Share Capital

b

[

d

e

0oz 0.14
Balances with banks
- on current account 20104 10.02
- Fixed deposit kept as margin money (less than 12 - 45.00
months)
Total 201.06 55.16
Particulars As on As on

March 31, 2018 (Rs.) March 31, 2017 (Rs.)

Authorised shares ; 4.800.00 4.800.00
4,80,00,000 (March 31, 2017 - 4,80,00,000) equity shares of Rs. 10/- each
Issued, Subscribed and Paid up Shares: 4.792.00 4.792.00
4,79,20,000 {March 31, 2017: 4,79,20,000 ) equity shares of Rs, 10/- each
Reconciliation of the number of equity shares cutstanding at the beginning and at the end of the reporting period
Particulars As on As on
March 31, 2018 March 31. 2017
Number Amount Number Amount
Al the beginning of the period 4,79,20,000 4.792.00 4,79 20000 479200
Issued during the year = = - -
Qutstanding at the end of the period 4,79,20,000 4,792.00 4,79,20,000 4,792.00

Shares held by holding / ultimate holding company and for their subsidiaries | associates

Cut of equity shares issued by the Compary. sharas held by its holding / ultimate holding Company and for their subsidianes / associales are as (ollows

Particulars As on
March 31, 2018 March 31, 2018 March 31, 2017 March 31, 2017
Number Amount Number Amount
Gammon Infrastructure Projects Limited (GIPL) 4,79,20,000 4,782.00 4,79.20 000 4.792.00
Total 4,79,20,000 4,792.00 4,79,20,000 4,792.00
Details of shareholders holding more than 5% shares in the Company
Particulars As on
March 31, 2018 % of March 31, 2017 % of
Number holding Number holding
Gammon Infrastructure Projects Limited (GIPL) - 4,79,20,000 100% 4,79.20,000 100%

Holding Company

As per Ine records of the Company, including its register of shareholdersimembers and other declarations received rom shareholders the above shareholding
represents legal ownerships of the shares

Terms / rights attached to equity shares

The Company has only one class of aquity shares having a par value of Rs. 10/- per share Each holder of equity shares is entitled to one vole per share. Tha
sharehoiders are entitled to dividend in the proportion of their shareholding. In the event of liquidation of the Company, the holders of equity sharas will be
enlitled to receive remaining assets of the company, after payment of all external liabilities. The distribution will be in proporion 1o the numbar of aquily shares
held by the shareholders.



PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2018
(All the figures are Rupees in lacs unless otherwise stated)

10 Other Equity

Particulars As an As on
March 31, 2018 (Rs.) March 31, 2017 (Rs.)
Retained eamings {12.144.75) (9,323.71)
Capital contribution 1.916.35 1,885.55
Total (10,228.40) (7,438.16)
11 Financial Liabilities
11 Long term Borrowings
Particulars As on As on As on As on
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 (Rs.) March 31, 2017 (Rs.)
(Rs.)
Mon- Current Current
Indian rupee loans from banks (secured) 14,328 18 15,840.88 2.085.40 1,388.00
Current malturities of long term borrowings (refer note (2.085.40) {1,388 00)
11.1(b) }
Total 14,328.18 15,840.88 - =
a) Terms of loan
The above term loan from bank is secured by a first mortgage and charge on all the Company's immovabie properties, movable properies, langible assets
intangible assets, and all bank accounts (including escrow accounts) except fuel and receivables. Fuel and receivables shall entail second charge
Term loan fram Central Bank of India {outstanding current year: Rs 8,839.26 lacs, previous year: 10,256.56 lacs) carries an interast of MCLR {1 year) plus
spread of 205 basis points.
Term loan from Corporation Bank (outstanding current year. Rs 8,574 .32 lacs, previous year: 6,972.32 lacs) carries an interest of MCLR (1 year) plus spread
of 270 basis points. Furiner if Company is paying higher Rate of Interest (ROI) to Central Bank of India then same RO will apply o term lean from Corporation
Bank as well.
Pravara Renewable Energy Ltd. (PREL) is operating 30 MW Co-Gen Bagasse Based Power Generation Plant within the premises of Padmashree [
Vithalrao Vikhe Patil Sahakari Sakhar Karkhana, Pravara Nagar. This power plant is located in the revenue block of Lohgaon village, Rahata Tehsil.
This Co-Gen Power plant is setup by PREL on built own operate and transfer basis as per the Project Development Agreement dated 12-Jul-2010 with
Padmashree Dr. Vithalrac Vikhe Patil Sahakari Sakhar Karkhana, Pravara Nagar (Karkhana), PREL commissioned the Power Plant and started supply of
electric power to the Grid on 08-Nov-2015 using bagasse as a fuel.
The draught situation in the state of Maharashira in the previous years had resulted in severe shortage of Bagasse resulting in the Plant operating al a sub-
optimal capacity even during the crushing season. Usage of allemale fuel 1o run the plant in off-season was unviable due to High cost f erratic supply of
alternate fuel like Coal / Biomass / Cane Trash in the previous years.
This resulted in a cashflow mismatch and resultant delay in servicing of Lenders dues.
Due lo overdues in the account, SOR was invoked by the lenders in line with JLF decision with a reference date of 25.10.2017. However, in view of the RBI
circular dated 12.02.2018, SDR invocation was cancelled and the account was marked NPA w.e.f31.12.2017
The Company is in discussion with the lenders to allow the revenue collections to be utilized by the company in an agreed ratio with the lenders for Purchase of
alternate fuel to run the plant during off season. The company is hopeful of a turnaround based on this plan to run the Plant during the off-season resulting in
an optimal utilisation of Plant capacity.
The Company has received approval from the lenders for use of alternate fuel and part of proceeds of TRA account vide letler dated June 12, 2018- Refer
Note 24
b} Maturity profile of term loans as per sanction without IND AS effects
Particulars March 31,2018 March 31, 2017
(Rs.) (Rs.)
Instaiment payable within next one year (Including Overdue Principal) 2,085.40 1,386.00
Instaimenl payable between 2 to 5 years 7.720,00 7.240.00
Instalment payable beyond 5 years 6.608.18 8,600 88
Total 16.413.58 17,228.88
c) Defauli Disclosure
i) Loan/l t Delay Discl e
Term Loan from Banks
As on March 31, 2018
Name of the Bank Amount Nature of  Due date of payment Paid Date if Delay in days
payment applicable
Central Bank of India 87.51 Interest 30-Apr-17 18-May-17 19
Corporation Bank 23.00 Interest 30-Apr-17 30-Jun-17 &1
Corporation Bank 4263 Interest 30-Apr-17 19-Jul-17 a0
Corporation Bank 139.00 Principal 31-May-17 24-Jul-17 54
Corporation Bank 67.50 Interest 31-May-17 24-Jul17 54
Central Bank of India 208.00 Principal 30-May-17 21-Jul-17 52
Central Bank of India 100.86 Interest 31-May-17 21-Jul17 a1
Central Bank of India 97.93 Interest 30-Jun-17 21-Jul-17 21
Corporation Bank 66.07 Interest 30-Jun-17 21-Jul-17 e
Central Bank of India 101.70 Interest 31-Jul1? 27-Nov-17 119
Corporation Bank 68.02 Interest 31-Jul-17 12-Mar-18 2724
Corporation Bank 57.13 Principal 31-Aug-17 12-Mar-18 1493
Corporation Bank B1.87 Principal 31-Aug-17 31-Mar-18 212
Central Bank of India 20800 Principal 30-Aug-17 30-Now-17 a9z
Central Bank of India 99.16 Interest 31-Aug17 30-MNov-17 91
Corporation Bank B66.06 Interest 31-Aug-17 d1-Mar-18 212
Central Bank of India 97.72 Interest 30-Sep-17 30-Mar-18 181
Corporation Bank 64,88 Interest 30-Sep-17 30-Mar-18 181
Central Bank of India 101.90 Interest 31-0ct-17 30-Mar-18 150
Corporation Bank 67.77 Interest 31-Oct-17 30-Mar-18 150
Central Bank of India 96.86 Interest 30-Nov-17 30-Mar-18 120
Central Bank of India 50.07 Principal 30-Mov-17 30-Mar-18 120
Corporation Bank 15.28 Interest 30-Nov-17 30-Mar-18 120
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PRAVARA RENEWABLE ENERGY LIMITED

Notes to financial statements as at and for the year ended March 31, 2018

As on March 31, 2017

(All the figures are Rupees in lacs unless otherwise stated)

Name of the Bank

Amount Nature of Due date of payment Paid Date if Delay in days
payment applicable
Carporation Bank 120.00 Principal 28-Feb-17 17-Apr-17 A8
il} Continuing Default Discl e
As on March 31, 2018
Name of the Bank Amount Nature of Due date of payment Paid Date if Delay in days
payment applicable
Corporation Bank 139.00 Principal 30-MNov-17 Unpaid 121
Central Bank of India 157.93 Principal 30-MNov-17 Unpaid 121
Corporation Bank 51.08 Interast 30-Mov-17 Unpaid 121
Central Bank of india 2.54 Interest 30-Nov-17 Unpaid 121
Central Bank of India 99.93 Interest 31-Dec-17 Unpaid 90
Corporation Bank 69.53 Interest 31-Dec-17 Unpaid a0
Central Bank of India 101.05 Interest 31-Jan-18 Unpaid 50
Corporation Bank 70.31 Interest 31-Jan-18 Unpaid 55
Corparation Bank 139.00 Principal 28-Feb-18 Unpaid a1
Central Bank of India 208.00 Principal 28-Feb-18 Unpaid 4
Central Bank of India g92.30 Interest 28-Feb-18 Unpaid 31
Corporation Bank 64.24 Interest 28-Feb-18 Unpaid a3
Corporation Bank 71.11 Interest 31-Mar-18 Unpaid 0
Central Bank of India 103.58 Interest 31-Mar-18 Unpaid 8]
Short term Borrowings
Particulars As on As on

March 31, 2018 (Rs.) March 31, 2017 (Rs.)

Cash credit from banks
- Corporation Bank
- Central Bank of India

Unsecured Inter-corporate loan from GIPL

1616.41 1.533.39
2,400.00 196872
2,481.88 1,805 62
6,497.39 5,308.03

Cash credit from banks are against first charge on inventory, receivables, fuel stock and other current assets and second charge on fixed assels the

Cash credit from Central Bank of India carries an interest of MCLR (1 year) plus spread of 345 basis points
Cash Credit from Corporation Bank carries an interest of MCLR (1 year) plus spread of 320 basis points. Further if Company is paying higher Rate of Interast
(ROl to Central Bank of India then same ROI will apply to term loan from Corporation Bank as well.

Inter-corporate Loan from GIPL is interest free ICD and is repayable on demand.

Total
a} Cash Credit

Company
b) Inter-corporate Loan from GIPL
c) Default Disclosure

Cash Credit Delays

As on March 31,2018

Name of the Bank

Amount Mature of Due date of payment Paid Date if Delay in days
payment applicable
Central Bank of India 229 Interest 30-Nov-17 27-Feb-18 89
Central Bank of India 2712 Interest 31-Dec-17 27-Feb-18 54
Central Bank of India 2833 Interest 31-Jan-18 27-Feb-18 27
i) Continuing Default
As on March 31,2018
Name of the Bank Amount Nature of Due date of payment Paid Date if Delay in days
payment applicable
Central Bank of India 2321 Interest 28-Feb-18 Unpaid 31
Central Bank of India 24,36 Interest 31-Mar-18 Unpaid [}
Corporation Bank 15.41  Limit Overdrawn 31-Mar-18 Unpaid W]
Trade Payables
Particulars As on As on As on - As on
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 (Rs.) March 31, 2017 (Rs.)
(Rs.\
Non- Current Current
Trade Payables
- Micro, Small and Medium Enterprises i z .
- Other 3720.03 2,790.65
Total - - 3,720.03 2,790.65

As per the information available with the Company, there are no Micro, Small and Medium Enterprises, as defined in the Micro, Small, and Medium Enterprises
Development Act, 2006,to whom the Company owes dues on account of principal or interest.

The above information regarding Miro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of
information available with the Company. This has been relied upon by the auditors.
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11 Other Financial Liabilities

Particulars As on As on As on As on
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 (Rs.) March 31, 2017 {Rs.)
(Rs.}
Mon- Current Current
Current maturilies of long term borrowings (refer note - - 208540 1.3288.00
11.1(b}}
Interest accrued and due - GIPL - - 2547 25.47
Interest accrued and due - banks - - 77320 219.85
Dues to Related parties
- Gammen Infrastructure Projects Limited - - B8B0.87 688.89
- Gammeon India Limited = - 33374
- Patna Highway Project Limited 4 - 73.00 53.00
- Sidhi Singrauli Road Project Ltd - - 2015
Gammen Engineers and Contractors Private Limited % : 354 46 .
Other liabilities o - 26.5¢ 458 58
Total 5 S 4.218.95 31B7.68
12 Provisions
Particulars As on As on As on As on -
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 {Rs.) March 31, 2017 (Rs.)
(Rs.)
Non- Current Current

Provision for Employee benefits:-

Provision for leave encashment 533 571 0.16 1.89

Provision for gratuity 343 3.13 0.08 0.44
Frovision for decommissioning liability 19.10 17.25 - E
Total 27.86 26.09 0.24 2.43
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PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2018
(Al the figures are Rupees in lacs unless otherwise stated)

Information about individual provisions and significant estimates

Provision for decommissioning liability

In accordance with PDA entered by Company with Karkhana, at the end of 25 years after commercial operation Company is required 1o incur the expenditure
1o bnng the plant back to its normal working condition which will result in decommissioning Obligation on the part of the Company maximum upto Ks 200 lacs
Accordingly, Company has created provision for the said expenditure to be incurred in future in accordance with Ind AS 16 * Proparty Plant and Equipment”

Movement in provisions

Particulars March 31, 2018 (Rs) March 31, 2017 (Rs)
Balance at the beginning of the peried 17.25 1568
Provision created dunng the period % E
Finance Cost on outstanding provision 185 167
Utlised during the pencd ; i
Balance at the end of the period 18.10 17.25

Disclosure in accordance with Ind AS — 19 “Employee Benefits”, of the Companies (Indian Accounting Standards) Rules, 2015,

The company has carried out the acluarial valuation of Gratuity and Leave Encashment liability under actuarial principle, in accordance with Ind AS 19 -
Employee Benefits
Gratuity is a defined benefit plan under which employees who have completed five years or more of service are entilled to graluity on deparure from

employment at an amount equivalent to 15 days salary (based on last drawn salary) for each completed year of service restricted to Rs 20 lacs ( previous year
Rs 10 lacs ) The Company's gratuity liability is unfunded,

The amount recognised in the balance sheet and the movements in the net defined benefit obligation of Gratuity over Lhe year is as follow

Particulars As on As on

March 31, 2018 (Rs.) March 31, 2017 (Rs.)

Reconciliation of opening and closing balances of

Defined benefit Obligation

Defined Benefit cbligation at the beginning of the 357
vear

Current Service Cost 100 171
Interest Cost 027 005
Actuanial (Gain) /Loss (0.96) 152
Past employees Service )
Benefits paid (0.36) .
Defined Benefit obligation at the year end 3.51 3.57

029

Reconciliation of opening and closing balances of fair
value of plan assets

Fair Value of plan assets at the beginning of the year

Expected relumn on Plan Assets
Actuarial Gainf (Loss)

Employer Contribution

Benefits Paid

Fair Value of Plan Assets at the year end
Actual Return on Plan Assets

Reconciliation of fair value of assets and obligations

Fair Value of Plan Assets

Prasent value of Defined Benefit obligation 351

Liability recognized in Balance Sheet 3,51 3.57

Expenses recognized during the year ( Under the
head " Employees Benefit Expenses )

Current Service Cost 100 171
Interest Cost 027 008
Expected Rate of return on Plan Assets

Past amployees Service
Actuarial (Gain)/Loss

{0.96) 1.52
Net Cost

0.30 3.28
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i) Actuarial assumpti

Particulars As on As on
March 31, 2018 March 31, 2017
(Rs.} (Rs.)
Mortality Table (LIC) Indian Assured Lives 2008-08
Discount rate (per annum} 7.75% 7.50%
Expected rate of return on Plan assets (per annum) MA NA,
Rate of escalation in salary (per annum) 6% 6%
Withdrawal rate:
- upto age of 34 3% 3%
- uplo age of 35-44 2% 2%
- upto age 45 & above 1% 1%
Retirement age 60 years 60 years,

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other relevant factors
including supply and demand in the employment market. The above information is certified by the actuary.

There is no minimum funding requiremant for a gratuity plan in India and there is no compulsion on the part of the company fully or partially pre-fund the
liabilities under the plan. Since the liabilities are un funded there is no asset liability matching strategy devised for lhe plan

iii) Sensitivity analysis
A quantitative Sensitivity analysis for significant assumplions

Discount Rate Salary Growth Rate

Change in assumption
March 31, 2018 1% -
March 31, 2017 1% 1%

Increase in assumption
March 31. 2018 042 0.51
March 31, 2017 042 0.51

Decrease in assumption
March 31, 2018 0.51 -0.43
March 31, 2017 0.50 -0.43

iv) Experience adjustment

Particulars March 31, 2018 (Rs.) March 31, 2017 (Rs.)
Experience adjustment on Plan Liability {0 .88) 163
13 Deferred Tax Liability
Particulars Ason As on

March 31, 2018 (Rs.) March 21, 2017 (Rs.)
Deferred Tax Liability on account of :
- Property, Plant and Equipment (PPE) §,369.13 5,B83.34

Deferred Tax Asset on account of :
- Tax Disallowances -w/s 438 (2.81) (173.81)

Deferred Tax Liability, net 6,366.32 5,709.43
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14 Other Liabilities

Particulars As on As on As on As on
March 31, 2018 March 31, 2017 (Rs.) March 31, 2018 (Rs.) March 31, 2017 (Rs.)
(Rs.)
Non- Current Current
Duties and Taxes payable = - 13.08 11.42
Total - - 13.08 11.12
15 Revenue from operations
Particulars Year ended March Year ended March
3, 2018 31, 2017
(Rs.) (Rs) _
Sale of Power, Steam and Fuel 565842 5.583.62
it _ 565842 5,583.62

16 Other Income

Particulars Year ended March Year ended March
31, 2018 31, 2017
(Rs.) (Rs.)

Reversal of Revenue Share to Karkhana ) 367 44
Reversal of Claims for stoppages 16569 )
Interesi income on financial asset on amortised cost 14 .01 1143
Interest on VAT Refund ~ 731
Total 179.69 386.18

17 Cost of material Consumed

Particulars Year ended March Year ended March
31, 2018 31, 2017
(Rs ] {Rs.)
Inventory at the beginning of the year 863.13 49 41
Add : Purchases 1.819.72 3,414.70
2,482.86 346411

Less: Inventory at the end of the year (49.10) (BB3.13)
Cost of raw material consumed 2,433.76

18 Employee Benefit Expenses

2,600.98

Particulars Year ended March Year ended March
31, 2018 31, 2017
(Rs.) (Rs.}
Salanes and wages 187.76 18162
Contribution to provident fund and others funds 12.66 963
Staff welfare expenses 1.15 278
Total 181.58 174.31

19 Finance Cost

Particulars Year ended March Year ended March
31, 2018 31, 2017
(Rs.) (Rs.)
Interest expenses on Financial liability at amortised cost 2,779.36 2656841
Re-measurement impact on fair valuation 576 11 45
Cther finance costs 2858 38.50
Total 2,813.71 2,706.36
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20 Other Expenses

Particulars Year ended March Year ended March
31,2018 3, 2017
(Rs.) (Rs.)

Routine operation and mainienance expenses 258815 316.82
Electricity and fuel expenses 24142 AD6.21
Filing fees Q.09 013
Professional fees 2072 Ga4
Computer Expenses 034 0.16
Transportation expenses 0.01 0.55
Insurance expenses 19.31 19.63
Rent B2.97 107 45
Rates and Taxes 55.78 462
Repairs And Maintenance - Others 16.61 2175
Motor car expenses 8962 T 44
Sundry expenses 760 1322
Balances Mo Longer Receivable WIOf 07
Remuneration 10 Auditars (Including Tax Audit) 278 4 50
Claim for Stoppages - 165 69
Total 717.37 1,077.60

21 Exceptional ltem

Particulars Year ended March Yearended March
31,2018 31, 2017
(Rs.) IRs)
Impairment of Insurance Claim (Refer Note 5.3) 520,00
Total 520.00 E
22 Tax expenses
a) Reconciliation of statutory rate of tax and effective rate of tax:
Particulars Year ended March Year ended March
31, 2018 31, 2017
Rs.) (Rs.)
Current taxes
Defarred taxes 556,80 2.544.3§_
656.89 2,544.38
A Current Tax
Profit Before Tax {2.1656.12) (1.280.88)
Enacted tax rates in India (%) 30.80% 30.90%
Minimum Alternate Tax on Book Profit 21.50% 21.50%
Income Tax Expenses-Net g
Minimum Alternate Tax on Book Profit
B Deferred Tax Reconciliation
Particulars Opening Recognised in R gnised in Closing
profit and loss Other
Comprehensive
Income
Property, Plant and Equipment (3,338.56) (2.544.38) (5,883 34)
Employee benefits 0.84 Q.64
Cther Disallowances 173.07 17307
As at March 31, 2017 (3,165.08) (2,544.38) (5,709.43)
Proparty, Plant and Equipment (5,883.34) (485.78) (6,360.13)
Employee benefits 0.84 197 2.81
Other Disaliowances 173.07 (173.07)

As at March 31, 2018 (5,709.43) (656.89) (6,366.32)
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23 Earnings Per Share (‘EPS’):

Significant accounting j

Net Profit / (loss) attributable to equity shareholders and the weighted ber of shares ding for basic and diluted earnings per share are as
summarised below:

Particulars Year ended March Yearended March

31, 2018 31, 2017
(Rs.) (Rs.}

Met Profit / (Loss) as per Statement of Profit and Loss [2,822.00) (4.525.36)
Qutstanding equity shares at period end 4,79,20,000 4,79.20.000
Weighted average Number of Shares outstanding during the period — Basic 4.79,20,000 4,79.20,000
Weighted average Number of Shares outstanding during the period - Diluted 4.79,20,000 4,79.20,000
Earnings per Share - Basic/Diluted (Rs.) (5.859) (9.44)

R iliation of weighted number of outstanding during the period:

Particulars Year ended March Yearended March

31, 2018 31, 2017
(Rs.) {Rs.)

MNominal Value of Equity Shares (Rs per share) 10.00 10.00
For Basic EPS :
Total number of equity shares cutstanding at the beginning of the period 4.79,20,000 4.79.20,000
Add - Issue of Equity Shares A )
Total number of equity shares outstanding at the end of the period 4,79,20,000 4,79,20,000
Weighted average number of equity shares at the end of the period 4,79.20.000 4.79.20,000

Company has not issued any instrument which will dilute the earing of equity shareholders, therefore Basic EPS and Diluted EPS both are the same

Impairment of Assets:

The management has assessed the impairment of assets based on projections which envisage use of allemate fuel i e . coal during the period when bagasse
is not available as presently the price of coal is favourable, In this connection, the Company has made application to the landers for allowing facility to purchase
the alternate fuel and to use the part of proceeds of TRA account for operation purpose. The Company has recaived aforesaid sanction from the Central Bank

af India vide letter daled June 12, 2018,

Since there is approval from lenders for use of alternate fuel and part of proceeds of TRA account and the price of coal stays in favorable zone, there will be no

impairment. At present the facility is marked as Non -Performing Asset.

The above indicates significant uncertainty which will have impact on the impairment of Assets. Based on the discussion with the lenders and the trend of coal

prices in the last few months, the management is of the view that there will be no impairment.

and ition:

The financial statements require management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses. assels
and liabilities, and the accompanying disclosures, and the disclosures of contingent liabilities, Uncertainty about these assumptions and estimates could resull
in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods

Judgments

In the process of applying the company's accounting policies, management has made the following judgments, which have the mos! significant effect on tha

amounts recognised in the separate financial statements.

Taxes

Deferred tax assets are recognised for unused lax losses (o the extent that it is probable thal taxabie profil will be avaiable against which the losses can be
utilised. Significant management judgment is required to determine the amount of deferred tax assets that can be recognised. based upon the likaly timing and

the level of future taxable profits logether with future tax planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation
involves making varicus assumptions that may differ from actual developments in the future, These include the determination of the discount rate, future salary
increases and mortality rates Due 10 the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to

changes in these assumplions, All assumptions are reviewed at each reporting date

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers
the interaest rales of govemment bonds in currencies consistent with the currencies of the post-employment benefit obligation For plans operated outside India,
the management considers the interest rates of high quality corporate bonds in currencies consistent with the currencies of the post-employment benefil
obligation with at least an 'AA’ rating or above, as set by an internationally acknowledged rating agency, and extrapolaled as needed along the yield curve o
corespond with the expected term of the defined benefit obligation. The underlying bonds are further raviewed for quality. Those having excessive credit
spreads are excluded from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate bonds,

The mortality rate is based on publicly available mortality tables for the specific countries Those mortalily tables tend to change only at interval in response to
demegraphic changes. Fulure salary increases and gratuity increases are based on expected future inflation rates for the respeclive countries
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26 Financial instruments

(All the figures are Rupees in lacs unless otherwise stated)

The carrying value and fair value of financial instruments by categories as at March 31, 2018, March 31, 2017 is s follows.

Particulars Carrying value Fair value Carrying value Fair value
As on As on As on As an
March 31, 2018 March 31, 2018 {Rs.) March 31, 2017 (Rs.) March 31, 2017 (Rs.)
(Rs.)
Financial assets
Amortized cost:
Loans and advances 118.38 118.38 112,00 112.00
Trade receivables 4,790.77 4,790.77 277314 277314
Cash and bank balances 201.06 201.06 55.16 55.16
Others 15.45 15.45 52012 52012
Fair Value through P&L - - -
Fair Value through OCI - - -
5,125.67 5,125.67 3,460.42 3,460.42
Financial liabilities
Amortized cost
Long term borowings 14,328.18 14,328.18 15,840.88 15,640 88
Short term borrowings 5,497 35 6,497.39 5,308.03 5,308.03
Trade payable 372003 3,720.03 2,790.65 279065
Others 4,218.95 4,218.95 318768 3,187 68
Fair Value through OCI - .
28,764.55 28,764,565 27,127.24 27.127.24

'he management assessed that far value of cash, shori-term deposils, trade receivables, trade payables, bock overdrafts and other current inancial assels
and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. The fair value of the financial assets and
liabilities is included at the amount at which the instrument could be exchanged in a current transaction between wiling parties, other than in a forced or

liquidation sale.

27 Contingent liabilities

Claims against the company not acknowledged as debt is Rs.1370.42 lacs (PY: 800 lacs)

28 Disclosure in accordance with Ind AS - 17 “Leases”, of the Companies (Indian Accounting Standards) Rules, 2015.

Operating Lease:
A Office at Prabhadevi

The Company has taken offices premises under leave and license agreements. it is under 3 years leave and license basis. These arangements are
renewable by mutual consent on mutually agreed lerms. Under some of these arrangements the Company has given refundable security deposits. The lease
payments are recognized in the Statement of Profit and Loss under Rent account.

The future minimum committed lease rentals are given as follows

Particulars

As on As on
March 31, 2018 (Rs.) March 31, 2017 (Rs.)

Payable not later than one year

Payable between one to five years®

Payable after five years

Total

*For the third year that is April 2018 10 March 2019,

not exceed 11.10 lacs.

Rent will be mutually decided after completion of two years:

133.20 111.00
S 133.20
133.20 244.20

however it shall nol be below 925 lacs or shall
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Land lease at Pravaranagar

The Company has taken land on lease under Project Development Agreement entered with from Karkhana for Cogeneration facility, bagasse storage area,
water reservoir and for staff colonies and a!lisd_purposes for 25 years from the commencement of operation. Lease has been laken at annual lease charges of
Rs 4529 lacs. The lease payments are recognized in the Statement of Profit and Loss under Rent account

Particulars As on As on

March 31, 2018 {Rs.) March 31, 2017 (Rs.}

Payable not later than one year 4579 80.97
Payable between one Lo five years 18115 247 89
Payable afier five years 71530 1.024.00
Total 941.74 1,328.86

During the year 2017-18 the Company has paid lease rentals based on the usage of land provided by Karkhana and hence lease payments are limited 1o
usage made during the year.

29 Disclosure in accordance with Ind AS - 108 “Operating Segments”, of the Companies (Indian Accounting Standards) Rules, 2015.

The Company's operations constitutes a single business segment namely “Power Generation” as per Ind AS 108. Further, the Company's operations are
within single geographical segment which is in the state of Maharashtra, India. As such, thera is no separale reportable segment under Ind AS - 108 on
Operating Segments.

Entity level disclosure as required in IND AS 108

a)

b)

€)

Major products
The Companies major products are Power, Steam and fuel and revenue fram the same during the period is Rs 5658 42 lacs (Previous penod: 558362 lacs)

Major Customer

201718 201617
Name of Customers Amount (Rs.) k) Amount (Rs.} Ya
Maharashtra State Electncity Distribution Company 474963 83.94% 471541 84.45%
Limited
Padmashri Dr Vithalrao Vikhe Patil Sahakari Sakhar 908,80 16.06% BEB 21 16,689
Karkhana Lid.

Information about Geographical areas
Company's operation are confined in the state of Maharashtra only. All its revenue are generated in the said geographical location.

30 Disclosure in accordance with Ind AS - 24 "Related Party Disclosures”, of the Companies ( Indian Accounting Standards) Rules, 2015

Name of the related parties and related party relationships

1.Gammon India Limited-Ultimate Holding Company (Upto 7th September 2017)

2 Gammon India Limited-Entities having significant influence (W.e.f Bth September 2017)
3.Gammon Infrastruciure Projects Limited-Holding Company

4 Sidni Singrauli Roads Projects Limited-Fellow Subsidiary

5 Patna Highway Projects Limited-Fellow Subsidiary

Related party t
Transactions Entities having Ultimate Holding Fellow subsidiaries
significant Holding Company
influence Company
ExpenselLiability incurred on behalf of the
Company by:
Gammen Infrastructure Projects Limited - - 428 57 o
% = (275.74) -
Patna Highway Project Limited - = 2 20.00
& z 5 {53.00)
Finance Expenses incurred
Gammen Infrastructure Projects Limiled - = 265,99 -
(237.10)
Payment for expense incurred on behalf of ==
Company to:
Gammon Infrastructure Projects Limited = - 49,62
- - (193.12)
EPC work done on behalf of the company by:
Gammen India Limited 78.73 = u
- (160.60) -
Inter corporate borrowings from:
Gammen Infrastructure Projects Limited - F 476,68 .
- - (230.55) :
Refund of Inter corporate borrowings taken from:
Gammon Infrastructure Projects Limited - - 66.00 .
L - B (76.00) -
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Fair Value of Interest Free Loans
Gammon Infrastructure Projects Limited - : 30.80 i
¥ - (42.91) -
Outstanding Loan Balance along with interest
Gammon Infrastructure Projects Limited-Capital - - 1916.35 -
Conltribution
= - {1.885.55) -
Outstanding Intercorporate Deposits payable to:
Gamman Infrastructure Projects Limited - - 2,481.98 -
E - (1.805.92) -
Deposit for Directorship
Gammaon Infrasiructure Projects Limited - . &
s - (2.00)
Refund of Deposit for Directorship
Gammon Infrastructure Projects Limited - L s _
= 2 {2.00) -
Rent expenses incurred on behalf of company
Gammon Infrastructure Prajects Limited - . 65.50 :
- @ (54,00) -
Sidhi Singrauli Roads Projects Limited - u s
Outstanding balance receivable from
Sidhi Singraull Roads Projects Limited ¥ o . 961
Gammeon India Limited - = : .
- (73.94) i ”
Outstanding balance payable to
Gammeon India Limited - - - 2
- (333.74) p B
3ammon Infrastructure Projects Limited - - a0B.33 =
= - (714.36) %
Patna Highway Project Ltd = = - 73.00
= = % (53.00)
Sidhi Singrauli Roads Projects Limited - - E .
£ : - (20.15)

(Previous period's figure in brackats)
31 Derivative Instruments and Unhedged Foreign Currency Exposure

There are no derivative instruments oulstanding as on March 31, 2018 and as on March 31, 2017. The Company has no foreign cumrency exposure towards
liability outstanding as an March 31, 2018 and as on March 31, 2017

32 Financial risk management objectives and policies

The Company is into the business of Generation of electricity. Therefore its major consumer are state owned power distribution companies. Cormpany has
commencad its generation facility in Mevember 2015, Further company’s generation facility has major input in the form of bagasse (seasonal ilem) and coal
Generation of elactricity by using coal has started in financial year 2016-17. Company has huge outstanding borrowing which ware taken for capital
expenditure and the same will be repaid by funds which will be generated from the operations Therefore Company's cperation and financial slability is affectad
by various factor such as availability and pricing of raw matenals, demand and tariff of power, interest rate, etc.

The Company's senior managem_enl is supported by an appropriate financial and operation risk governance framework for the Company which provides
assurance to the Company's senior ma_nagement that the Company’s financial risk and operation risk aclivities are governed by appropriate policies and
procedures and that financial and operation risks are identified, measured and managed in accordance with the Company's policies and risk objectives

a) Credit risk

Cradit risk is the risk that counterpgdy will not meet its obligations under a financial instrument or customer contract, leading o a financial loss. The Company 1s
nol affected by credit risk as all its major customer is stale owned power companies and Karknana with whom il has entered into Project Development
agreement (PDA) as PDA include several recovery measures.

b) Liguidity risk

Liquidity risk is risk that Company will have insufficient liquidity in hands to payback ils instalments to banks and trade habilities falling for payrment withir the
near future.

Company's principal sources of liquidity are cash and bank balances and the cash flow that is generated from operations. Company has outstanding
borowings of Rs 22,910.98 lacs as on March 31, 2018 and Rs 22,536.91 lacs as on March 31, 2017,

If timely payments do not come from the Customers the liquidity becomes an issue for funding the procurement of bagasse and coal.
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Market risk
Foreign currency risk

Forgign exchange nsk arise from fulure commercial transactions and recognised assets and liabilities denominated in a currency that is not Company's
function currency

Company has no commercial \ransaction or has no assets and liabilities denorminated in foreign currency. Therefare, Compan:
foreign exchange fluctuation risk.

y is neutral 1o the change In
Commodity risk
Commadity risk is risk that anse from change in the price of inpul raw materials and output which will have impact on the profit and loss of the Company

The major raw material for the generalion of power is bagasse. Bagasse is prasently procured from Karkhana at an agreed prica in return for supply of power
In non-seasonal period of crushing the bagasse generated by Karkhana is not sufficient and to procure bagasse from oulside source at competitive price is
difficult. The transportation of bagasse which is a bulky itern makes the landed cost very high for such procurement. The Company also uses coal as its fuel
and is exposed to changes in price of coal

Sensitivity
The fallowing table shows the effect of price changes

Particulars Coal Effect Power Effect
on profit before tax  on profit before tax

Change in Assumption
March 31, 2018 5% 5%
March 31, 2017 5% 5%

Increase in Assumption
March 31, 2018 -19.21 23748
March 31, 2017 -122.01 23583

Decrease in Assumption
March 31, 2018 19.21 -237.48
March 31, 2017 1220 -235 83

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluct

uale because of changes i market inlerest rates The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s long-lerm and shor term borrowing with floating interest
rates

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected, With all
other variables held canstant, the Company's profit before tax is affected through the impact on floating rate borrowings. as follows:

Particulars Increase/ Effect on profit
Decrease in before tax
basis points

31-Mar-18

Interest Rate +100 (229.11)
-100 22911

31-Mar-17

Interest Rate +100 {2256.37)
-100 22537

The assumed movement in basis points for the interest

rale sensitivity analysis is based on the currently observabla market environment, showing a
significantly higher volatility than in prior years.
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33 Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, convertible preference shares, share premium and all other
quity reserves attributable 1o the equity holders of the parent. The primary objective of the Company's capital management is lo maximise the shareholder

value

The Company manages its capital structure and makes adjustments in light of changes in aconomic conditions. To maintain or adjust the capital structure. the
Company may adjust the dividend payment to shareholders, relum capital lo shareholders or issue new shares. The Company monitors capilal using a

gearing ratio, which is net debt divided by total capital plus net debt.

Particulars As on As on
March 31, 2018 March 31, 2017

(Rs.) (Rs.)
Long term borrowings including ICO 1432818 15,840.88
Less: cash and cash equivalents 201.06 55.16
Net debt 14,127.12 15,785.72
Equity including reserve (5.435.40) (2 B46.18)
Capital and net debt 8,690.72 13,139.56
Gearning ratio 162.55% 120.14%

Neo changes were made in the objectives, policias or processes for managing capital during the years ended 31 March 2018 and 31 March 2017

34 Comparative periods
Previous period figures are regrouped / reclassified wherever required,

As per our report of even date

For Natvarial Vepari and Co. For and on behalf of the Board of Directors of
|CAl Firm Registration No. - 108871W Pravara Renewabla Energy Limited
Chartered Accountants
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